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A measurement of the economic benefits of the vegetable industry to
the economy of the East Gippsland and Wellington shires

With the majority of vegetables grown in the East Gippsland and Wellington shires
being irrigated, access to sufficient irrigation water throughout the growing season is
a major issue facing the vegetable industry. Vegetable producers in these shires face
competition for water from various sectors including other agricultural and non-
agricultural industries, tourism, domestic users and the environment.

In order to ensure that the debate over the importance of vegetable production is to
proceed on an informed basis, the Gippsland Horticultural Group of the Victorian
Farmers Federation commissioned ABARE to undertake a survey of vegetable
producers to quantify the economic benefits derived from vegetable production in
these shires in 2003-04.

This project is supported by funding from the Commonwealth Government under its
Regional Assistance Programme, administered by the Department of Transport and
Regional Services. The Gippsland Horticulture Group also acknowledges the
sponsorship and support of the Gippsland Area Consultative Committee, East
Gippsland Shire Council, Wellington Shire Council, and the Victorian Farmers
Federation.

Summary of Survey Findings

Within the East Gippsland and Wellington shires, ABARE undertook a survey of 42
vegetable producers. In aggregate, 59 931 tonnes of vegetables were produced from
2 729 hectares of land in 2003-04 (table 1) and had an estimated farm gate value of
$31.2 million (table 2). Total fixed assets, primarily land, used to produce these
vegetables had a market value of $51.2 million (table 5) at 30 June 2004, or $16 490
per hectare. In addition, $22.3 million in non-fixed assets (principally plant,
machinery and vehicles) were used in the production of vegetables (table 5).

In addition, there are 8 vegetable processors in the shire, the two largest being Vegco
and Patties. According to information published in The Age, Vegco processes up to
15 tonnes of vegetables a day at their Bairnsdale plant. Around 30 per cent of these
vegetables are sourced from within the East Gippsland and Wellington shires (The
Age, 2004). Vegco has an annual turn-over of $45 million per annum and employs
between 200 and 250 staff at their Bairnsdale plant. Patties was unable to provide
production information but stated that they employed 300 staff in Bairnsdale.
Information provided by the East Gippsland shire indicates that Patties annual turn-
over in Bairnsdale is around $100 million.

The remaining 6 on-farm vegetable processors surveyed by ABARE had a gross value
of production is estimated to be $3.9 million in 2003-04. Some of the vegetables
processed are sourced from off-farm suppliers, not all of who are located in the two
shires.



